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Dear Applicant: .-.. 
, . . '. 

Y;; have considered your application f o r  tax-exempt s t a tus  under section 
5Ul(c)(3) ok the Internal Revenue Code. 

'I'he information presented disclosed tha t  you were incorporated uncer the 
General Corporations Law ct the State  of **********   on *******  **  
***5. Your purposes a s  s ta ted  in  your Cert if icate of Incorporatron are: 
llTo provide a means of association of persons vho believe the greatest  
sp i r i tua l  g rw th  can b e  achieved or  realized by helping one's fellow humans 
and by l iving natural ly and, who believe the eas ies t  method of helping $.s;, 
thru psychic meam. l1 Your Cer t i f ica te  of Incorporation provides f o r  thei' 
following classes of members: 

?.:mice: One who has applied and has been approved fo r  eventual 
senior membership. 

In i t i a te :  Novice who has had approved instructions i n  psycheism and 
i n  natural  living. 

Senior: I n i t i a t e  who.has'practiced psycheism f o r  en approved ' 

period of t i ne  and who is minimally in to  natural  living. 
She/he has attended healicg sessions not  19';s than twice a 
year. 

Teacher: Senlor who has been approved t o  teach e i the r  psycheisr or  
natural l iving,  is teaching one c lass  by-monthly, is 
conducting or  attending one healinp session by-monthly and 
is in to  nomal natural  living. 

Chly senior and teacher members are  e l ig ib le  for  appointment to  office. 

Your Cer t i f ica te  o t  Incorporation lists the names of 3 i n i t i a l  directors. 



Your , lly-Lahrs repeat  the language of the Cer t i f i ca t e  of Incorporation in  
regard t o  c l a s ses  of' members rind i n '  addi t ioh s t a t e  t h a t  'Wembers may b e  of: 
any re l lg lous  per,suasion so  long as ,  .&helr f a l t h  .nay be interpreted a s  an 
incent ive t o  he lp  t h e i r  fellow, h~unkn b ~ i n k s  . i n  '.an un'selecti\;e ' maiier;" 
Your Board of Directors comprise the' body of members elected t o  conduct the  
business of  the  Church. 'The Church,Treasurer or his /her  delegate s h a l l  be, 
ex-off icio,  members of the  Board. ' TIi'e Pastor an'd Secretary, by v i r t u e  ol: .- 

t h e i r  off i ce ,  s h a l l  serve on the Board u n t i l  the Church membership exceeds 
twenty f ~ v e  '(25) a t  which time t h e i r  resignation s h a l l  be automatic but . 

t h e i r  reinstatement s h a l l  a l so  be autoniatic should the membership drop t o  
twenty I2.U) o r  less .  

You s t a t e  t h a t  your rellgi.ous serv ices  comprise. of psychlc healing and the  
at tendant  na tu ra l  l i v lng  advice. T l ~ e  sdrvice is on Friday evenings 'at 7:OU 
P.!!. and.. has an average. monthly attendance of one pelrson who is usual ly not .. , 

, a '  mepber. A t  )-resent your only members a r e  . the o r g h i z i n g  o t f i ce r s .  . The ., . 
pas tor/founder is ,' a ,  minister by v l r t u e  of h i s  belnp a Psychlc Healer and a - 
member . -of ,  t h i s  'Church. He has had ':. no formal religio!isl training,:: ' ,or  . .' . .. 

back.proun& 'Tfie orpanization does no t  "provide re l lg lous  .,training: f o r  its 
m l ~ i s t e r s .  The- cl'lurch address is the  home of the  pas tor  and t reasurer  who, 
hold t i t 1 6  t o  1-t. E l l '  ' a c t i v i t i e s  a're 'held . in t h a l r  '-home. , The -0rpanization' - - .  .. 
does not  'operate  a re ' l igious school o r  other  a c t i v t i e s  . t o  advance its 
rel ipion.  A t ,  t h i s  time, .the only i n t e r e s t  in  the  Church is by those-'who. :. 

seek healings and those who wish t o  learn 'how t o  heal; , 
.. , .', , , . , ,. 

. . 
. . . . 

Your organization has three  r e l ig ious  leaders ,  two of whom have .been: mall.  . 
' ' 

ordained ministers  o i  *******  * * *  ****** **** o t  * * * * * * * ********  ' 
, . . L  * *  . ,  

Section 501 i c ) (3  j of the Code rrovides,  i n  p a r t ,  f o r  the  exemption from 
Federal income tax  or . organizatl  ons organized and operated exclusively f o r  . 

char i tab le ,  religious, s c i e n t i f i c  o r  educational purposes ,, no p a r t  o t  ' the 
n e t  earnings o t  which inures t o  the  b.enef i t .  of ' any pr iva te  shareholder o r  
individual.  

, . 

In order  t o '  quality untler IKC 5Ul[c)(3), an organization must . b e '  both 
"organized" and l1operatedV1 exclusively f o r  one o r  more purposds speci t led 
i n  t h a t  sect ion.  I f  the orpanlzation f a i l s  t o  meet e i t h e r  the 
organizational t e s t  o r  the  operat ional  t e s t ,  i t  is not  exempt. (Kegs. 
l 5 0 l c J 3 ) - a .  The organizat ional  t e s t  r e l a t e s  t o  the ru l e s  f o r  
governing an organization and the  purI>oses s t a t e d  i n  its a r t i c i e s  ot  
organization. The operational t e s t  r e l a t e s  t o  t he  organlzat lonls  
a c t i v i t i e s .  

Section 1 . 5 0 1 ( ~ ) ( 3 ) - l ( d J ( 1 ) ~ i i )  of t he  Regulations provides, i n  p a r t ,  that 
an organization is  not  organized o r  operated exclusively f o r  one o r  more of 
the  purposes ~ e n t i o n e d  i n  sect ion 501[c)(3) of the  Code unjess it serves a 
public  r a the r  than a pr iva te  in t e re s t .  An organization may not  be exempt 
i f  it is operated f o r  the benefl t  of p r iva t e  individuals. 



In ChapFan v. Commissioner, 48 T.C. 358 11.967 j ,  the  Tax Court considered 
the  de f in i t i on  o t  a church. a s  - i t  re l a t ed  to  sect ion 170Cb)Il)~A)Cl: ~ h i c h  
allows deductions f o r  contributions t o  a church. Jn construing the  phrase 
"church o r  convention ,o r  associat ion of churchest1, t he  court decided tha t  
i t  was not t he  i n t e n t  of Conpress t o  use the  word uchur~h l l  ' in  a generic o r  
universal  sense. The des i r e  was t o  g ive  t h e  word <a r e s t r i c t i v e  meaning. A 
more limited concept was intended than t h a t  denoted by the  term wrel igious.  ' .  

o r g a n i ~ a t i o n ~ ~ .  Though every church may be a rel igious organization, every 
re l ig ious  organlzatlon is not a church. The , concept of a church was 
intended t o  b e  synonymous w i t h  term l1denorninationl1 o r  'l=' r a the r  than t o  
,be used i n  any universal sense. The Tax Court went on t o  hold tha t  an 
evangelical organization whose priivary function was t o  spread the  Gospel of . 
C h r i s t i a n s  throughout' t he  world was not  ari organization which could be 
ccnsidercd a vchurch" wi t h i n  t h e  intendment of sect ion 170Cb) I 1  )(A) I i  1 oh 

. L \. .. the Code. The cour t ,  i n  summarizing t h e  f ac t s ,  specl t ied several  reasons 

. ,.I why the  organization did not "' f i t  ' t he  def in i t ion  of a church. -It was 
interdenominational ; it maintained ne i the r  a sernlnary nor Bible school; i t s  
workers .were' drawn ' from many Chris t i a n  churches and remained a f f  i l iaked . . 
with .. thosei' churches; a.pd it sought. dbnverts t o  the  prin&ples of 
Chr is t ian i ty  general ly r a the r  than t o  any spec i f i c  s ec t  o r  denomination. 

.. , . ( .  > ,  , , >  , 

rrhe information you have presented i s  i n s u t t i c i e n t  f c r  us t o  cibclude tha t  - .  : - .  

you a r e  a church. You do n.ot have any formal membership requirements, nor 
do you have any .fcrmal code o r  doctr ine,  ,: recognized creed and , f om.. ot  
worship, no d e f i n i t e  and d i s t i n c t  ecc les ia9 t ica l  government, no d i s t i n c t  

: hlstoby, no schools f o r  the ordinat ion of ministers,  and' no Sunday schools 
f o r  children. - I n  additiori, no information has";'ireen furnished t o  shbw ' that  
the - organizatlon conducts r e l ig ious  sevices and has a repular  congregation 
of persons who meet regularly. 

.... . .- Accordingly, we conclude tha t  you, do n c , .  Feet the requirements for .  exempt 
s t a t u s  under sec t ion  5011~1  (3.)  of th,? code and propose t o  deny your .request \ i. 

t o r  exemption under tha t  section. 

We have a l s o  determined tha t  you f k i l  t o  qual ify ' f o r  exempt s t a t u s  under . . 

any o ther  subsection of IKC 501(c). . ,. . .. , 

You a r e  required t o  f i l e  a taxable re turn  Form 1120 o r  1041  w l t h  the 
D i s t r i c t  Uirector of Internal  Revenue Service. Please send t h e  return t o  
the  In terna l  Pevenue Servlce, P.C. Box 1680, General Post Oktice, Rrooklyn, 
NY 11202. 

Contributlons made t o  you a r e  not  deductible by the  donors a s  charl table  
contr ibut ions a s  defined i n  sec t ion  17U(c) of the Code. 



- - . . . . . 
I t  you ('0 not agree i ~ i t h  t b i s  determination, you may request a Conferbrtce 
with the Regional Llirector of Appeals by protest ing i n  accordance with the 
enclosed instructions wlthin 30 days. 

Protests submitted which do not contain a11 t h e  docwentatlon s ta ted ,  in the 
instructions w i l l  be returned f o r  completion. 

I t  we do not hear from you within t h a t  time this determlnatlon w l l l  be 
considered f i n a l  and the appropriate S t a t e  Of f i c i a l s  w i l l  be not i f ied .  .. -. 
It you do not protest  t h l s  proposed deterrninatlon i n  a timely manner, it 
w l l . 1  be considered by xhe Internal  Revenue Service a s  a f a i l u r e  t o  'exhaust 
available administrative remedies. Section 7428(b)(2) or t h e -  In terna l  
Pevtsn~;e Codc prcvidzs i n  y 2 r t  t h a t  "-4 dec7aratory jr~dpment o r  decree under, 
this sectlon, shall  not be issued i n  any, proceeding unless the  'i'ax Court, 
the Claims Court, o r  the district court  of t he  United S ta t e s  f o r .  t he  
Dis t r ic t  of Colm.bla determines that the  organization irivolved' has 
exkausted administrative remedies,. ava i lab le  t o  it within the  In terna l  
Revenue 2 % ~  vice. " ,'. ,. ,. 

\:.- 

Enclosure: Publication 892 

* ** 
f l  * * * * * * ******* 


